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CONFIDENTIAL ROME 17235 

E.O. 11652: GDS 

TAGS: EFIN, EAID, UNCTAD, CIEC, IT 
SUBJECT: LDC DEBT ISSUE 

REF: (A) STATE 251805; (B) STATE 254824; (C) STATE 252040 
(D) ROME 16607 

1 . EMBOFFS PRESENTED AIDE MEMOIRES BASED ON REFS A AND B TO 
TREASURY MINISTRY OFFICE DIRECTOR FOR INTERNATIONAL LENDING 
INSTITUTIONS FORCIGNANO' ON OCTOBER 19 AND AIDE MEMOIRE BASED 
ON REF A TO MINISTRY OF FOREIGN AFFAIRS REP MINGAZZINI (CHIEF, 
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B HAD ALREADY BEEN RAISED WITH MINGAZZINI, REF D. PRESEN- 
TATIONS REITERATED NECESSITY OF HOLDING LINE ON DEBT ISSUE 
AND US POSITION THAT APPROPRIATE FORUM FOR SUBSTANTIVE DIS- 
CUSSION OF LDC DEBT IS CIEC. 

2. MINGAZZINI, ON EVE OF DEPARTURE FOR UNCTAD/TDB MEETING IN 
GENEVA, NOTED THAT US POSITION ALREADY WELL KNOWN AND SUPPORTED 
BY GOI. HE ADDED THAT ITALY, WITH $40 MILLION OF TRADE CREDITS 

TO EGYPT, WAS CERTAINLY UNWILLING TO SEE ANY MEASURE WHICH 
COULD COMPROMISE ON-SCHEDULE REPAYMENT. FORCIGNANO' SAID GOI 
HAD NO INTENTION OF DEPARTING FROM AGREED US/EC POSITION ON 
LDC DEBT AND THAT MINTREAS AGREED THAT CIEC WAS APPROPRIATE 
FORUM FOR CURRENT DISCUSSIONS ON ISSUE. 

3. COMMENT. DESPITE GOI SUPPORT AND INTEREST IN BACKING 
AGREED US/EC POSITION, GOI IS CONCERNED THAT CIEC BE SUCCESS- 
FUL AND FEARS THAT CONCESSIONS, PERHAPS ON DEBT OR IN COMMOD- 
ITY AREA, MAY BE NECESSARY. ITALY UNLIKELY TO TAKE THE LEAD 

IN PREPARING CONCESSIONS BUT EQUALLY UNLIKELY TO RESIST VBEAR 
EC SENTIMENT FOR LESS RIGOROUS POSITION. VOLPE 
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